MCHO-CL-MPR                                                                                 8 February 2002

INFORMATION PAPER

SUBJECT:  DOD/VA Pilot Program – Separation Physicals.

ARMY POSITION:  S. 1416, Section 717, establishes a “Pilot Program for DVA Support for the DOD in the Performance of Separation Physical Examinations.  The purpose of the Program is to integrate or to consolidate of the performance of separation physical examinations into one Program, whereby the DVA does the Separation Physical Examinations for both DOD and the DVA.

The AMEDD, generally, supports the requirements of this proposed Act, which is to have the DVA perform all Separation Physical Examinations for both DOD and the DVA.  The Army Medical Department (AMEDD), and the U.S. Army Medical Command (MEDCOM) have been working very closely with the Department of Veterans Affairs/ Veterans Health Administration (DVA/VHA) in a collaborative and cooperative effort to reduce the duplication and cooperative effort to reduce the duplication of health care services, and related costs though resources sharing, while maintaining beneficiary access to health care, as well as maintaining a high level of quality of health care.

TALKING POINTS:

(1).  Senate Bill S.1416 contains a provision (Section 717) provides the authority for SECDEF and SECVA to establish a joint pilot program, whereby SECVA may carry out a pilot program in conjunction with the DOD, for the performance of the physical examinations required in connection with the separation of active duty service members from the Uniformed Services.

(2).  SECDEF shall provide for the reimbursing of the SECVA for the costs incurred by the SECVA, the items of the physical examinations, which are required by the respective Department Secretary concerned in connection with the separation of a member of the Uniformed Service.  Reimbursements for the separation physical examinations shall be paid out of Departmental funds available for the performance of the separation physical examinations.

(3).  SECDEF and SECVA shall establish an Agreement for the purpose of carrying out the requirements of the Pilot Program as established by section 711.  The agreement shall specify the geographic area covered by the Pilot Program, and the means for making reimbursement payments.

(4).  SECDEF shall provide for reimbursement to the SECVA for the cost incurred by the SECVA in performing the items of the physical examination that are required by the Demonstration Project and the SEC concerned in connection with the separation of a 
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member of the uniformed service.  In addition, the agreement shall specify the geographic area in which the Pilot Program is carried out and the means for making reimbursement payments.
(5).  In developing and carrying out the Pilot Program, SECDEF shall consult with SECVA when necessary in carrying out the requirements of the program.

BACKGROUND:

(1).  This provision of the Act would require SECDEF and SECVA to enter into a Pilot Program for the DVA to support the DOD in the performance of separation physical examination.  SECDEF in return has the responsibility to reimburse the SECVA for the cost of the separation physical examination services provided to separating DOD personnel.  

(2).  Congressional Interest/Insight:  There is very strong Congressional interest in the

establishment of a joint VA/DOD Pilot Program, whereby SECVA would support SECDEF in the performance of separation physical examination for separating DOD personnel.

(3).  House Language:  House Report 107-194  (HR 2586).

Issue Not Addressed.

(4).  Senate Language:  Senate Report 107-62  (S 1416).

Section 717, calls for SECDEF and SECVA to establish a Pilot Program for DVA support for DOD in the performance of separation physical examinations for separating DOD personnel.
(4).  Report to Congress:

Section 734 requires that the Pilot Program identify the geographic areas, that are covered by the Pilot Demonstration Program Agreement, and makes a similar recommendation of identifying the geographic areas in the reimbursement procedures. 

ANALYSIS:

(1).  Cost Per Year to the Army:

Unknown.
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(2).  Implementation Date of Provision:

Would begin NLT July 1, 2002, and would terminate on December 31, 2005.

(3).  New Regulation/Change in Regulation Required  (Army/DOD):

None.

(4).  Contract Modification  (Army/DOD):

None.

(5).  Potential Outcome/Impact on the Army:

Could have an impact on the number of separation physical examinations done.  However, it could help the DOD by allowing the DVA to do the separation physical examinations.  Since the DVA is responsible for the VA’s Compensation and Pension Program (C&PP), the DBA would have a better knowledge of how complete the separation physical examinations are.

LATEST RECAP/STATUS OF LEGISLATION:

Is currently in Congressional Conference Committee.  (Conference Report 107-333  (S 1438))

BUDGET AND PROGRAM DATA  ($ in Millions:  Unknown)  (Source:  Unknown)

Total DHP            MEDCOM            Specifically            DHP            MEDCOM

Cost/Yr.                Cost/Yr.                 Appropriated       Shortfall      Shortfall

Unknown              Unknown                Unknown               Unknown     Unknown
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